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26 July 1954

MEMORANDUM 'FOR: Deputy Director (Administration)

SUBJECT ¢ Relations with Ronintelligence Agencies of the
Govermment

The following are suggected as briefing notes for the Hoover
Commission Task Force to outline relations with nonintelligence
govermpental egencies which ere of primary interest to this Office;

1. The ¢ roller General. Lisison with the
Ganeral has %ﬁm‘muy by the Office of the General
Counsel eince 1946. All such limison {s coordinated with the

of the General Counsel, Relations with the Comptroller
Genaral have been handled almost entirely through his Genersl
Counsel.,

The need for coordination is infrequent, but 1t is
of fundamental importence ss the Agenoy's very wide authori
ties and exemptions in the fiscal t'ield, 80 espential to its
proper function, could well be eliminated by en antegonistic
attitude on the part of the Comptroller General. In support
of this mtmtwmmtwmmmttheamc&agy
Coomission in 1947 asked for suthorities and exemptions similar
to those pessessed by this Agency over its funds, setting
forth various Justifications besed on security and the necessity
of operaticns. The Comptroller General, when called on to
testify before the Congress s expressed adsmant opposition to
such a grant of power over Govermment fimds to an Exseutive
egency, and the request wae overwhelmingly turned down. This
Agency at the time was atteupting to get the statutory authori-
ties needed for 1its operations, and, prior to presenting its
bill to the Congress, was required to coordinate its requeet
with the Comptroller General among others. He repeated hie
principles on control of Government funds » but stated that
under present world conditions he felt an intelligence egency
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needed great latitude and approved the authorities requested

by us. BSubsequently he clarified his position by stating that
powers given us authorized expenditures for any purposes
necessary to carry out our funotions, but were not to be

invoked for the solution of administrative 4ifficulties common
to all agencies. As this has alweys been Agsncy policy, this
position has been no impediment.

In other respects the Ccaptroller Genersl has aleo
shown every cooperation to meet the particular needs of this

Agency. Thus, the expenditures which are audited by the

General Accounting Office are reviewed by cleared representa-
tives on Agency premises and mo documents leave the Agency's
possession., In other technical espects of interdepartmental
transactions in similar matters, the Comptroller General has
asgisted with due regard to security and practicebility, In
general the Comptroller Genersl‘has indicated that in view of
ouwr policies in regaxd to utilization of funds, as explained
by us to him, he would not instigate eny investigation of our
use of funds es long as he hes reason to believe those policies
are adhered to by us.

pg%. of J ice. The oversell limison with the
Deparmant of mattors is the responsibility of
the Genersl Counsel, Hmvem, gertain well-defined areas have
been allocated to other orf‘im__ ‘I.'hus, the ldaison with the
o o mem ‘ ¥ Department of

J’ust:lce :Ls' ) e 'hy R NS Security
Office, with staff assistance on I.egal matters from the Genarsl
Counsel. The liaison with the Federal Bureau of Investigation
ofthanemrtmntofmvmuhmdmby curity Office

sta.t: assistanse from the General Counsel on leg

metters, The remaining lisieon condusted by the Generel

Counsel, primerily with the Office of the Attorney Gemerel,
encompasses & variety of problems, of which the moast important
are mentionsd belowt .

e. Az major one is the problem of separation of
employees on basis of loyalty or secwrity charges. The Depert-
ment of Justice is responsible for guidsnce on relationships
end procedures implementing Rxecutive Order 10450, which sets

. the standards for such terminstion. The Agency has esteblished

such procedures with the epproval of the Department of Justics.
However, as the Director has his own authority to terminste
in the national interest, separate internsl procedures for
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processing his discretiopary authority have been estaeblished
vhich to some degree parallal the Executive Order 10450
procedures but are especially sdapted to problems peculiar

to this Agency end to the requirements of operational security.
The Attorney Genersl has been potified of the dual system

end has spproved the standards on which it is based.

b. A most troublesome problem arises out of the fect
mtamyfwmmmwmmncywrkhavebeen
discoversed in spparent violstion of criminal statutes. Where
no security has been involved, these ceses have been immediately
twued over to the Department of Justice for investigation and
Prosecution. In cases involving operational security aspects,
however, the initiel investigation has been conducted by this
wmmtmmummmmwmn
and prosecution may be avaluated. We have attempted to esteb-
lish the principle that the duty of the Department of Justice
to investigate and prosecute must be weighed in the netional
interest against the Direstor's responsibility to protect
intelligence sowrces and methods. This principle has not
been fully ecceptoed by the Criminel Division of the Departuent
ofmum,mmmmmmmmWMsof
diseussion with that Division in an attempt to obtain
agreemant to the prineiple and further in en attempt to
MWMM@‘M?&HMWW
security of operations. Relations with the Depertment of
me%gmmﬁﬁmmum
poblens reMdy support va have sxperienced elsavhere
in Govermment.
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